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Automakers offer attractive discounts to employees, vendors, related 
parties, etc. In order to take advantage of these discounts, the automobile 
needs to be purchased or leased in a qualifying name. The qualifying 
person will often allow relatives or others to have the regular use of these 
vehicles.  
 
There are some major disadvantages to allowing your name to be on the 
lease or title of a car driven regularly by another person.  
 
1. Under the Michigan statute, the titleholder or lessee is liable for injuries 

arising out of the use of an automobile. For example, a $10,000,000 
claim arising out of another person’s use of an automobile you own or 
lease is a claim against you. If the driver has insurance on your auto and 
you are included as an additional insured and if the limit of liability under 
that policy is sufficient, your personal assets and driving privileges may 
not be touched.  
 
Unfortunately, this is unlikely to be the case. All too often limits 
purchased are low (i.e. $100,000 bodily injury per occurrence), and the 
policy typically fails to adequately include the title holder as additional 
insured. Furthermore, you (the owner or lessee of the automobile) will 
not even know if the policy is cancelled. Your own insurance will not 
protect you because this automobile presumably has not been 
scheduled on your policy.  

 
2. Another major disadvantage involves the loss of your driving privileges, 

certificates of registration and license plates. Under the Michigan Motor 
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Vehicle Code, your driving privileges, certificates of registration and 
license plates are suspended until the judgment is satisfied pursuant to 
the Motor Vehicle Code provisions.  

 
3. Furthermore, if the injured person does obtain a judgment against you, 

all of your personal and business assets can be seized to satisfy that 
judgment.  

 
Thus, is it worth jeopardizing your personal and business assets as well as 
your driving privileges by putting your name on a title or lease in order to 
get another person a discount on an automobile? 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
____________ 
This document is not intended to be taken as advice regarding any individual situation and should not be relied upon as 
such.  Marsh & McLennan Agency LLC shall have no obligation to update this publication and shall have no liability to you or any 
other party arising out of this publication or any matter contained herein.  Any statements concerning actuarial, tax, accounting or 
legal matters are based solely on our experience as consultants and are not to be relied upon as actuarial, accounting, tax or legal 
advice, for which you should consult your own professional advisors.  Any modeling analytics or projections are subject to inherent 
uncertainty and the analysis could be materially affective if any underlying assumptions, conditions, information or factors are 
inaccurate or incomplete or should change.  


