SPECIAL REPORT
AN UMBRELLA IS NOT AN UMBRELLA—
“BUT I THOUGHT MY UMBRELLA WOULD COVER
FIRE DAMAGE TO MY BUILDING, AS WELL AS . . .”
(09-25-2014)
This Special Report was written by Kenneth R. Hale, J.D., CPCU, AAI, LIC of Marsh & McLennan Agency LLC. Mr. Ken Hale can
be contacted at 734-525-2412 or khale@mma-mi.com. More Special Reports are available at www.mma-mi.com.

Don’t be misled by the word “Umbrella” in the title of an Umbrella policy.
This was the name that the industry started using years ago when the
Umbrella was, in most cases, broader than the primary Commercial
General Liability and Automobile policies.
Today, nothing could be further from the truth.
First of all, an Umbrella should be looked at as providing excess liability
insurance over a primary Commercial General Liability and Automobile
policy, at best.
The real key is to be certain that the “Umbrella” (correction, Excess Liability
policy) needs to be at least as broad as the primary policies.
This is not, typically, always the case.
Let’s take an example:
The underlying Commercial General Liability policy does provide $100,000
in fire legal liability coverage for a building that is leased from others.
The Umbrella policy does not provide any additional coverage in this area.
The primary Commercial General Liability policy may, without an absolute
pollution exclusion, provide products pollution coverage.

The so-called “Umbrella” policy will exclude this.

Let’s stop providing any assurance to our clients
that the Umbrella policy is doing anything other than
providing some additional liability insurance
over a Commercial General Liability policy
and over an Automobile Liability policy.
It is not an “Umbrella” that will fill the holes
of an inadequately designed insurance program.
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This document is not intended to be taken as advice regarding any individual situation and should not be relied upon as
such. Marsh & McLennan Agency LLC shall have no obligation to update this publication and shall have no liability to you or any
other party arising out of this publication or any matter contained herein. Any statements concerning actuarial, tax, accounting or
legal matters are based solely on our experience as consultants and are not to be relied upon as actuarial, accounting, tax or legal
advice, for which you should consult your own professional advisors. Any modeling analytics or projections are subject to inherent
uncertainty and the analysis could be materially affective if any underlying assumptions, conditions, information or factors are
inaccurate or incomplete or should change.
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